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Abstract: The green energy is actually that green? In theory, green energy uses resources that already exist in 

wildlife, which do not require extraction or storage anywhere. These energies are considered renewable also 

because no matter how intensively they are exploited, they will probably never run out.  Officials consider this 

field Romania's chance of being a performer in the region. For several years, Romania has seen a battle between 

green and traditional energies. The origins of this conflict lie mainly in the legislation, and recently the pressure 

between the two sides has blowup, leading to victims among investors. Romania has an important potential of 

renewable energy resources. Market liberalization may also create more competition and stimulate the 

investments in different renewable resources. 
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1.INTRODUCTION 
 

We are living in quite exciting time. 

We have a booming Internet culture, an 

unprecedented understanding of the natural 

world and we can even watch episodes of 

"House of Cards" or “Thor, The God of 

Thunder” on our mobile phones. 

But of course, the world is facing a 

permanent and dynamic transition, and 

currently, we find ourselves between two 

epochs: a traditional classic period, defined 

by the dependency on fossil fuels such as oil 

and coal, and a future, still uncertain, 

dominated probably by renewable energy 

sources.   

Indeed, the idea of leaving the leaky, 

polluting and ultimately doomed era of 

polluting energy production is fascinating and 

tempting attractive. The ideas behind the new 

era are encouraging, but still many questions 

must be answered and the traditional energy 

lobby wave  is still very strong, especially at 

high levels of decision, in order to be able 

to say that the green perspective is 

already a certainty. 

 

1. TYPE OF ENERGY 

 
Until 4 June 2013, Romania was 

considered the haven place to be for investors 

in renewable energy. Green money not only 

from Europe, but also from Asia and the US 

poured into green energy projects in 

Romania, focusing initially on wind and later 

on solar. Although confronted with 

continuous policy changes, the Romanian 

renewable energy industry remained 

dynamic, with more than 2,000 MW installed 

in wind capacities and with several other 

thousand MW in the pipeline.  

Some dark clouds started appearing on 

Romania's bright renewable energy sky when 

neighboring Bulgaria first cut its support 

scheme for renewable energy effective as of 1 

July 2012 and shortly thereafter introduced a 

prohibitively high fee for the access to the  
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grid amounting to up to 39% of the feed-in 

tariffs earned from renewable energy 

projects.7 

Encouraged by the bad example of its 

neighbors across the Danube and in respect 

with the strong traditional industrial lobby, 

invoking fears about the potential high cost of 

energy in Romania as a result of the generous 

national support scheme, the Romanian 

government worsened its national support 

scheme making it less attractive and thereby 

less costly. The immediate effect in the 

market is that, Romania proves to be today 

far from meeting the green energy targets it 

has assumed towards the European 

Commission (EC) in its National Renewable 

Energy Action Plan (NREAP) and may, thus, 

fall short of meeting the 20-20-20 targets it 

has pledged to fulfill.Going into the past to 

analyse the reasons of this strange evolution, 

the first decisions in order to liberalize the 

energy market was in 1997, when The Energy 

Charter Treaty was ratified by the Parliament. 

The Government Ordinance (GEO) 29/28 

regarding the setting up to organize the 

functioning of the National Electricity and 

Heat Regulatory Authority (ANRE). ANRE 

was set up in order to create and implement a 

national-wide regulatory system to ensure an 

efficient, transparent and stable functioning 

of the electricity and heat while protecting the 

interests of consumers and investors.8 In 

2002, the Government appointed consultants 

to advise the Romanian National Energy 

Authority for the future structure of the 

Wholesale Energy market and to assist the  

authority in the development of the chosen 

option. 

The main objectives were designed in order 

to: 

 to provide effective mechanisms to 

ensure that the short-term scheduling and 

dispatch of energy from the generator to 

meet demand is done at the lowest cost; 

 to provide an appropriate framework, 

through price signals, on which long-

term  investment decisions in the sector 

(in generation, demand and networks) 

can be made in an optimal manner by the 

sector participants acting on an 

independent basis. This also applies to 

decisions to decommission plant from 

service; 

 to ensure the security of supply of the 

system in real time by properly allocating 

responsibility for system operation and 

the provision of ancillary and balancing 

services; 

 to ensure that the supporting regulatory 

arrangements protect captive consumers 

whilst allowing them to benefit from 

competition wherever possible9. 

Starting with 2007, the Romanian 

energy market is considered to be a 

deregulated one, where suppliers can freely 

join the market as long as they register with 

the National Authority 

for Energy Regulation (ANRE). 

Consumers are also able to choose between 

suppliers. In the figure 1 a diagram is 

showing to us how the system is designed in 

Romania. 

 

 
 

                                                 
7 http://www.mondaq.com/x/243546/Renewables/Changes+To+Romanias+Renewable+Energy+Laws  
8 An Overview of the Renewable Energy Market in Romania, http://www.csinvest.ro/ro/index.php  
9 Idem 2 
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The most important actors on the Romanian 

energy market are Hidroelectrica, 

Nuclearelectrica, Energetic Complex Turceni, 

Energetic Complex Rovinari, Energetic 

Complex Craiova, Energetic, Electro centrals 

Bucharest, Electro centrals Deva, Electro 

centrals Galati and Termoelectrica according 

with a KPMG Report10. These generators 

account for more than 89% of the energy 

necessary in Romania. The figure 2 presents 

the 2012 percentage of electricity generated 

by all of these actors in Romania11. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The wholesale and retail markets are  represented by the following figure 3: 

 

 

 

                                                 
10 Overview of the Romanian Electricity Sector: Development and Investment Opportunities, KPMG, March 2012, 

http://www.kpmg.com/ro/en/issuesandinsights/articlespublications/factsheets/audit/pages/romanian_electricity_sector_developm
ent_opportunities.aspx  
11 The Energy Structure in Romania. Present and Future, Lificiu, P., (2012) ANRE Report, 
http://www.econetromania.com/files/documents/27April12/Vortrag%20ANRE.pdf  

http://www.kpmg.com/ro/en/issuesandinsights/articlespublications/factsheets/audit/pages/romanian_electricity_sector_development_opportunities.aspx
http://www.kpmg.com/ro/en/issuesandinsights/articlespublications/factsheets/audit/pages/romanian_electricity_sector_development_opportunities.aspx
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The government endorsed a plan in 

2012 to liberalize the regulated market. This 

was happening because the fixed prices set by 

the government are not very much appealing 

to large producing companies, bringing 

additional debts to their activity. For home 

consumers, although facing the opportunity to 

choose their supplier, most probably they will 

not be able to effectively chose anything in 

the context that no other supplier will be able 

to provide a lower price than the regulated 

one. This will most likely translate into  

higher prices paid by the 

consumers.According to the liberalizing 

calendar (published by ANRE in 2012)12, the 

electricity prices for industrial consumers are 

going to be deregulated by 1st of January 

2014 and by 1st of January 2018 for 

households; the regulated gas prices are going 

to be eliminated as well by 1st of October 

2014 for industrial consumers and by 1st of 

October 2018 for domestic consumers. The 

forecast graphic made by Invest East is, let’s 

say more eloquent than words are: 

 

 
Figure 4 

 

 

 

official definition of the renewable energy 

sources (according the law 139/2010) states 

that in this category must be included the 

non-fossil energy sources, namely: wind, 

solar, geothermal, hydrothermal and ocean 

energy, hydro (Small Hydro Plants  

(<10MW)),The biomass, landfill gas, known 

as gas storage and gas from sludge digestion 

sewage treatment plants and biogas. 

At the EU level the 2020 horizon 

expectations are marked in the below figure: 

 
 

                                                 
12 www.anre.ro  

http://www.anre.ro/
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Figure 5 
 

In 2005, Romania's renewable energy 

sources support scheme consisting of tradable 

green certificates (GCs) combined with 

mandatory acquisition quotas was improved 

in 2008 and subsequently in 2010, but was 

only applicable as of mid-2011, upon state 

aid clearance from the EC. At the time of its 

adoption, the Romanian support scheme was 

considered "safe", and all investors felt on 

safe ground when taking their investment 

decisions in late 2012 or early 201313. 

The green energy support scheme, 

once believed too generous by the European 

Commission, has brought foreign investors to 

Romania, particularly to wind energy, 

including Czech energy company CEZ, and 

Italy's Enel. But large industrial consumers 

have repeatedly warned that high energy bills 

could lead to production cuts and 

unemployment. 

On 4 June 2013, however, the 

Romanian Government approved by way of 

an Emergency Ordinance new measures 

applicable to the renewable sector as of 1 July 

2013. The new measures aim at discouraging 

future investments in the renewables sector, 

but they are also impacting operational 

investments, thus breaching investors' 

legitimate expectations. 

 

CONCLUSIONS 

 

In the traditional part of the system the 

international utility companies have 

established a significant place on Romania’s 

energy market starting with 2010.  

A more detailed analyses of the 

country potential concerning green energy 

will be present in the final version of this 

article. 

For now, starting with 1 July 2013, the 

issuance of a certain number of GCs was 

deferred, as follows: 

•new hydro-power plants (below or at 

10 MW): 1 GC deferred; 

•wind: 1 GC deferred; 

•solar: 2 GCs deferred. 

The deferred GCs shall be restarted on 

March 2017 for new hydro-power plants and 

solar, and with January 2018 for wind. The 

recovery of the deferred GCs will be done in 

steps, according to a methodology to be 

adopted by the regulator. 

In the meantime, the accreditation of 

new green power plants by the Romanian 

Energy Regulatory Authority (ANRE) will be 

                                                 
13 http://www.mondaq.com/x/243546/Renewables/Changes+To+Romanias+Renewable+Energy+Laws  
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covered to a level determined annually by the 

Government on the basis of the updated data 

in NREAP. If the limit is reached during any 

calendar year, the regulator will deny the 

accreditation for rest of the year. 

Drastic measures are being taken with 

respect to GC trading, both by limiting the 

offtakers (only electricity suppliers to end 

consumers are considered eligible to acquire 

GCs) and by banning bilateral GC trading. 

Similar to the measure taken mid-July 2012 

with regard to the power sector, GC trading 

will only be allowed on the centralized 

market operated by the power market 

operator OPCOM.  

The main consequence of this 

measure is that producers may not enter into 

forward GC offtake contracts and hence may 

not secure the project cash flow for project 

finance purposes.14 

Two severe limitations were also 

regulated in the amendment, concerning 

photovoltaic and wind investors. On the one 

hand, photovoltaic (PV) plants erected on 

land that has the status of "agricultural" land 

as of 1 July 2013 will not benefit from the 

GC support scheme. On the other hand, green 

dispatching units will not be any more 

granted GCs for the electricity that is 

generating positive imbalances in the system. 

This measure is strongly affect wind power 

producers. 

As an attempt to avoid blocked 

investments in the system by projects that 

will not be realized, network operators will 

have the right to request financial guarantees 

upon the issuing of grid connection permits.  

The monitoring carried by the 

regulator to determine whether the support 

scheme may trigger the overcompensation of 

certain technologies will be done twice a 

year; the first monitoring report that could 

result in the measures detailed below shall 

cover the year 2012 (ie, the report published 

on ANRE's website on 29 March 

2013)15.That report concluded that certain 

technologies are overcompensated, and 

recommended that the number of GCs should 

be reduced as follows: wind from 2 GCs to 

1.5 GCs; PV from 6 GCs to 3 GCs; small 

hydropower plants from 3 GCs to 2.3 GCs. 

The measures aimed at correcting the 

overcompensation shall be applicable only to 

new entrants.  

A last minute draft plan is in public 

debate concerning the green sector. This new 

potential regulation will probably be the latest 

in a wider set of measures the government has 

enforced this year, in order to help industrial 

consumers cope with high power and gas 

bills. 

This government decree will grant the 

exemptions, ranging between 40 and 85% of 

renewable costs, but impose conditions on 

energy-intensive firms, discouraging layoffs, 

and promoting energy efficient measures16. 

In Bulgaria, the green investors have 

already sued the new fees in court and have 

won in the first instance. It is likely that the 

Government Emergency Ordinance amending 

Romania's green support scheme will be also 

tested in court, likely also in investment 

arbitration.  

With Romania being a party to 

numerous bilateral investment treaties, as 

well as to the Energy Charter Treaty, the path 

to an international forum for those foreign 

firms which invested into Romania's green 

sector has been cemented. 
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